


What:

What is an Accessory Dwellings, 
and what do buyers want? 



What is an ADU?  













What do buyers want? 

• Simple 








What do buyers want? 

• Simple 


• Fast 


• Known Price Point  


• Don’t want to have to do all the work 



Why:

Why build small, why ADUs 
and why now? 





Efficient use of space 


The big advantages of small footprints





Efficient use of space 


Low embodied carbon 


Affordable utilities 


The big advantages of small footprints







Why ADUs? 



Multi-generational housing


  

The primary drivers for accessory dwellings



Multi-generational housing


Rental income  


  

The primary drivers for accessory dwellings



Multi-generational housing


Rental income  


Office space / away space 


  

The primary drivers for accessory dwellings



Multi-generational housing


Rental income  


Office space / away space 


Downsizing while staying in place 


  

The primary drivers for accessory dwellings





Multi-generational housing


Rental income  


Office space / away space 


Downsizing while staying in place 


Improve property value 


Generational popularity


  

The primary drivers for accessory dwellings











Home equity growth 


Zoning improvements   


Lack of inventory 


Environmental motivators


Why they make sense now













• Home Equity Line of Credit (HELOCs) 


• 2nd Mortgage


  

Financing Accessory Dwelling Units 

















•  Maine: +10% every year for last 5 


•  Some areas, values > doubled


• New inventory scarce 


• Can’t sell


• Stay put, build value

Home Equity Trends 

~65%2012 2022
$300,000 $500,000







Monthly Breakdown: Loan Payment

$1,420
per month
 







Monthly Breakdown: Blended Rentals 

Combine Long Term and Short Term  


   $3,080 x 3 = $9,240 
   $180 x 9 = $1,620 

   $10,860   net annual 















Town of Kennebunk
• One ADU permitted on lots w/1 SFH

• Accessory to Owner-Occupied SFH, or vice-versa

• 1 must be primary residence (min 6 mos/year) 

• Must demonstrate waste water compliance

• Only 1 of the units may be rented 

• Permits for ADUs do not transfer w/sale of property

KENNEBUNK ADU

1 BR | 1 ½ Bath 

644 sq. ft. 

14’ x 46’ footprint 







Who:

Who is doing ADUs in Maine? 






